
Monday, October 17(B) | Tuesday, October 18(A)
● Fun Set 2.1 due now; please show me your work!
● Quiz this Wednesday/Thursday on circular flow, nominal and real 

GDP and GDP Deflator (Topics 2.1, 2.2 and 2.6)!

Warm up: calculate nominal GDP for both years, real GDP for 2020 using 
2019 as the base year, and GDP deflator:



Learning targets, agenda & vocabulary notes
● Learning Targets: I can solve equations to calculate nominal 

GDP, real GDP and the GDP deflator.  I can describe how the 
Consumer Price Index is measured and how it tracks inflation. 
I can explain who is helped and who is hurt by unanticipated 
inflation.

● Agenda:  Review Fun Set 2.1; 
● Vocab notes:

○ Investment spending is also called gross private 
domestic investment

○ GDP Deflator is also referred to as “implicit price 
deflator” or “aggregate price level”
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“[Delaware] offered me a good amount of scholarship and 
grant money. . . . My family was not affluent at all, and it made 
a huge difference. The second reason was, I went down there 

and visited--it’s strange the way you make decisions when 
you’re seventeen or eighteen--and everybody seemed happy 

and everybody seemed to be enjoying themselves.  The 
campus was nice and it was relatively close to home.  It 

wasn’t a whole lot more complicated than that.” 
-Chris Christie, Governor of New Jersey and 2016 
presidential candidate, about choosing U. of DE  

Source:  Bruni, Frank. Where You Go Is Not Who You’ll Be: An Antidote to the 
College Admissions Mania.  New York, Hachette Book Group, 2016.



Fun Set 2.1













2007 Rubric



















2008 Rubric



More Practice Problems: Fun Set 2.2



GDP per capita: Hans Rosling video

https://www.youtube.com/watch?v=jbkSRLYSojo


REVIEW ACTIVITY
Name That Concept (7:09)

Rules: 
1.  Cannot use the word(s)
2.  Focus on the concept not word

Ex: Demand
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https://www.youtube.com/watch?v=n0DULjH7cNI&list=PL7ds43SisJYqs3fLAxQeROvVNPui8oDeG


NAME THAT CONCEPT

Copyright 
ACDC Leadership 2018

1. GDP
2. Factor Market
3. Substitute goods (a demand shifter)
4. Justin Bieber
5. Opportunity cost
6.  Production Possibilities Curve



NAME THAT CONCEPT
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1. Comparative advantage
2. Law of supply
3. Atlanta Braves
4.  Finished goods & services
5.  GDP per Capita
6.Marginal benefit



Wicked Wed., Oct. 19 & Thrilling Thurs., Oct. 20

● Don’t write on your scantron!
● HW 2c due Thursday (today) and Friday.
● Learning targets. I can: define the consumer price index, 

inflation, deflation, disinflation, the inflation rate; explain 
how price indices can be used to calculate inflation rate.  

● Warm up:  TTYN re. Topics 2.1, 2.2 and 2.6 to prepare for 
today’s quiz. 

● Agenda: Quiz, notes, shopping!



Fun Set 2.2 Practice Problems: What 
questions do you have?















And why does Ms. Brown
give us so many 
darn quizzes?



3 Macroeconomic Goals?
1. A growing economy -- measured by GDP
2. Low unemployment -- measured by the 

unemployment rate
3. ???



Unit 2: 
Macro Measures -- 

Price Stability
36Copyright 

ACDC Leadership 2018



NYT 10/13/22



What is the most popular movie of all time?
What do you think are some of the top 
money-making movies of all time?  

Nominal Box Office Receipts:







IS THERE A PROBLEM WITH THESE NUMBERS?

Nominal Box Office Receipts:



From www.economicnoise.com



DOMESTIC GROSSES
Adjusted for Ticket Price Inflation*

CHART NOTES

* Adjusted to the estimated 2018 average ticket price of $9.14. Inflation-adjustment is mostly done by 
multiplying estimated admissions by the latest average ticket price. Where admissions are unavailable, 
adjustment is based on the average ticket price for when each movie was released (taking in to account 
re-releases where applicable).

^ Indicates documented multiple theatrical releases. Most of the pre-1980 movies listed on this chart had 
multiple undocumented releases over the years. The year shown is the first year of release.

Most pre-1980 pictures achieved their totals through multiple releases, especially Disney animated features 
which made much of their totals in the past few decades belying their original release dates in terms of 
adjustment. For example, Snow White has made $118,328,683 of its unadjusted $184,925,486 total since 
1983. Click here for a full discussion of adjusting for movie ticket price inflation.

https://www.boxofficemojo.com/about/adjuster.htm






Goal #3
LIMIT INFLATION

Country and Time- 
Zimbabwe, 2008

Annual Inflation Rate-
79,600,000,000%

Time for Prices to Double-
24.7 hours
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What is Inflation?
Inflation is rising general (average) level of 

prices in an economy. 

Inflation reduces the “purchasing power” of 
money; i.e., each dollar can buy fewer 
goods and services than before.
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How much inflation?

• Our central bank (the Federal Reserve) 

typically sets a goal for annual inflation of 

2%

• U.S. inflation rates

https://fred.stlouisfed.org/series/FPCPITOTLZGUSA


Variations on inflation:

• Deflation  is when the general level of prices is falling. 

Deflation is bad because people will hoard money 

(financial assets).

– This decreases consumer spending and GDP.

• Hyperinflation is unusually rapid/extreme inflation. 

• Disinflation- Prices increasing at slower rates (i.e., 
inflation slows but price-level still increasing). 

http://www.investopedia.com/terms/d/deflation.asp
http://www.investopedia.com/terms/h/hyperinflation.asp
http://www.investopedia.com/terms/d/deflation.asp


The amount of Venezuelan Bolivars (worth $1.45) needed to buy 1kg of meat.  
https://www.bbc.com/news/business-45523636  photo credit: Reuters

https://www.bbc.com/news/business-45523636


Has this happened recently?

• Funny you should ask…
• Venezuela

• Zimbabwe

https://www.youtube.com/watch?v=SCz1x5-tgig
http://www.youtube.com/watch?v=mM3_z2RB3YU
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How do we measure inflation?

1. GDP Deflator -- inflation of all prices in the 
economy

2. CPI (Consumer Price Index) -- inflation of 
prices for goods and services that a typical 
consumer purchases.



Freetown Friday, Oct. 21 & Monserat Monday, Oct. 24

● These kiddos missed quiz; make-up Friday after school: 
Sarah, Tamar, Erin, Wheatley, Darion, Dawson, Isaiah, Ryan

● HW 2c due today.
● Learning targets. I can explain how price indices can be used 

to calculate inflation rate.  I can use data to calculate 
inflation.  

● Warm up:  TTYN re. Topics 2.1, 2.2 and 2.6 to prepare for 
today’s quiz. 

● Agenda: Notes, shopping, calculations!



CPI Research and Activity
The Consumer Price Index (CPI) is a monthly measurement of U.S. 
prices for most household goods and services. Changes in the CPI 

over time show inflation (rising prices) or deflation (falling prices.)
• The change in CPI from year to year is the most 

common way to measure inflation.
– The basis of cost of living adjustments (COLAs) in 

many contracts and in Social Security. 

https://www.thebalance.com/what-is-inflation-how-it-s-measured-and-managed-3306170
https://www.thebalance.com/what-is-deflation-definition-causes-and-why-it-s-bad-3306169


CHAPTER 24    MEASURING 
THE COST OF LIVING

The Consumer Price Index (CPI)
• The Consumer Price Index (CPI) is a weighted 

measure of the average change over time in the 

prices paid by urban consumers for a market basket 

of consumer goods and services.

• The change in CPI from year to year is most common 

way to measure inflation.

– The basis of cost of living adjustments (COLAs) in many 

contracts and in Social Security.  



How the CPI Is Calculated
1. Fix the “basket.”

The Bureau of Labor Statistics (BLS) surveys consumers to 
determine what’s in the typical consumer’s “shopping basket.”

2. Find the prices.
The BLS collects data on the prices of all the goods in the basket. 

3. Compute the basket’s cost.
Use the prices to calculate the total cost of the basket. 



CHAPTER 24    MEASURING 
THE COST OF LIVING

How the CPI Is Calculated
4. Choose a base year and compute the index.

The CPI in any year equals:

5. Compute the inflation rate.
The percentage change in the CPI from the 
preceding period. 

100 x cost of basket in current year
cost of basket in base year

CPI this yr (yr2)  –  CPI last yr (yr1)
CPI last yr (yr1)

Inflation
Rate %

x 100=
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What do you think is in the 
Market Basket?



What do you think is in the 
Market Basket?
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Where do you think 
the goods/services 

below belong on the 
graph?

1. TVs
2. College Tuition
3. New Cars
4. Hospital Services
5. Toys



Inflation today

https://www.npr.org/2022/02/10/1079260860/january-inflation-consumer-prices-cpi-economy-federal-reserve


SPI Instructions
• With a partner, estimate the cost of each item on the list.  DO 

NOT look up exact prices on your phone.
• If there is a good or service that you think should be in a 

particular category, you can add it in the “other” line item.
• If there is a quantity in the table, multiply that quantity by the 

price you came up with to get the total line item for that good 
or service.

• Calculate the subtotal for each category, then calculate the 
total value of your entire market basket.

• Answer the questions at the end.   
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