
You are Special
Monday, March 4 and Tuesday, March 5
● Warm up: Talk to your neighbor about what you can do to 

study for the Economics EOCT--how will you study?
● Learning target: I can use bank balance sheets to show the 

effects of deposits, OMO, and the money multiplier 
working through the magic of fractional reserve banking. 

● Text your parents NOW if you haven’t registered for AP test!!
● Missed quiz last week (expect 1 quiz per week!): 

○ A-1: Mercedes, Kai, Liv, Jeheil, Reese   
○ A-2: March, Idris
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Today is 
deadline to 
register for AP 
exam!  Do it!!



EOCT is getting close! April 23 and 24!
How can we best prepare for the EOCT?
1. Start studying now!

a. Just a little bit each day: watch one or two videos about 
econ; read over your notes; review your note cards; have 
your family ask you questions from the yellow and pink 
unit overview sheets.

b. Come to tutorial on Tuesdays and Thursdays after school.
2. Do the EverFi online personal finance course.  This will be 

graded AND it will cover most of the personal finance 
standards that we are required to learn.

3. Complete all of your homework and classwork so that your 
class grade is strong going in to the EOCT.



Bank Balance Sheets

If the Fed buys $1000 of bonds:
1.How much is the required reserves?
2.How much is the excess reserves?
3.How much more can the bank initially lend out?
4.Maximum change in the money supply?
5.Maximum change in demand deposits(all banks)?
6.Maximum change in req. reserves (all banks)?
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Assets Liabilities & Equity
Req. Reserves $2,000 Demand Deposits $20,000
Excess Reserves $3,000 Owner’s Equity $5,000
Treasury Bonds $5,000
Loans $15,000



Bank Balance Sheets

If Bob withdraws $3000 from this bank:
1.Will M1 money supply initially ↑, ↓, stay same?
2.How much is the required reserves?
3.How much is the excess reserves?
4.Assume Bob burned the money, what is the maximum 

change in money supply? 6

Assets Liabilities & Equity
Req. Reserves $2,000 Demand Deposits $20,000
Excess Reserves $3,000 Owner’s Equity $5,000
Treasury Bonds $5,000
Loans $15,000
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http://www.youtube.com/watch?v=aZA6nLTHQuE&list=PLD7C33AB80B405B9A&index=18


Practice FUN!!



You are Capable!  Wednesday, March 6 
and Thursday, March 7
● Warm up: Create an index card about excess and required 

reserves.
● Learning target: I can use bank balance sheets to show the 

effects of deposits, OMO, and the money multiplier 
working through the magic of fractional reserve banking.

● Missed quiz last week (expect 1 quiz per week!): 
○ A-1: Kai, Liv, Reese   
○ A-2: March, Idris
○ B-1: Lily F
○ B-2: Jacob



T-Account FRQs Trade & Grade
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2012 FRQ #2

http://www.youtube.com/watch?v=p5oF2CcpJIE
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2011 FRQ #3
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2011 FRQ #3 -- RUBRIC



Why does Ms. Brown
give us so many 
darn quizzes?


