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1. What are the three basic questions faced by people who produce products?

2. What is the basic fundamental economic problem facing society?

3. What is a traditional economy?

4. What are the four factors of production?

5. What is a command economy?

6. What is a market economy?

7. What is the major strength of the traditional economy?

8. What is an advantage of a command economy?

9. What is an advantage of a market economy?

10. Name two countries that have a command economy.

11. What is economics the study of?

12. What is the difference between a good and a service?

13. What is the difference between human and physical capital?

14. What is a disadvantage of a market economy?

15. What is a disadvantage of a command economy?

16. What type of economy does the United States actually have

17. What is the most desirable alternative given up as a result of a decision?

18. What does capitalism thrive on?

19. What is an entrepreneur?

20. What are trade-offs?

21. How is land paid for?

22. How is labor paid for?

23. How is capital paid for?

24. How are entrepreneurs paid?

25. What are some ways to increase productivity?

26. What is the difference between macroeconomics and microeconomics?

27. What is profit motive?

28. How does the income effect change the demand of a product?

29. How does productivity affect the supply of a product?

30. What are the three stages of production?

31. What does a surplus do to the price of a product?

32. What does a shortage do to the price of a product?

33. What is minimum wage an example of?

34. List the five conditions for pure competition.

35. What is a natural monopoly?

36. What are some of the dangers of monopolies?

37. How does technology affect the price of a product?

38. How does consumer taste affect the demand of a product?

39. What happens when price ceilings are placed on apartments?

40. Give an example of an elastic product.  What happens to demand when the price of an elastic product goes up?

41. Give an example of an inelastic product.  What happens to demand when the price of an inelastic product changes?

42. What do taxes do to the supply of a product?  Subsidies?

43. What is a geographic monopoly?

44. Give an example of public goods.

45. What does the cost of inputs do for the supply of a product?

46. Why does production go down in the Third Stage?

47. What is a technological monopoly?

48. What is equilibrium price?

49. What does the number of sellers do for the supply of a product?

50. What does government regulations do for the supply of a product?

51. What does the substitution effect have on the demand of a product?

52. What is the law of supply?

53. What is a government monopoly?

54. What are some characteristics of oligopoly?

55. In a circular flow what goes to the factor market?

56. In a circular flow what goes to the product market?

57. How does the government get money in the circular flow?

58. What is a rational economic decision?

59. What are some ways to cause the production possibilities curve to shift outward?  Inward?

60. Define laissez-faire.

61. Define deregulation.  What industries have been deregulated recently?

62. List the three roles of money.

63. What is another term for a market clearing price?

64. What is the major difference between perfect competition and monopolistic competition?

65. On a production possibilities curve, what would show inefficient use of resources?
