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Economics

EOCT Review, Part II

1. Define macroeconomics.

2. What is a proportional tax?

3. What is a progressive tax?

4. What is a regressive tax?

5. What type of tax is a tax on the manufacture or sale of items such as gasoline and liquor?

6. What is the dollar amount of all final goods and services produced within a country’s national borders?  
7. What is the formula used to measure the inflation rate?  
8. What type of inflation states that labor groups cause inflation?  
9. What is the dollar value of all final goods, services, and structures produced in one year with labor and property supplied by U.S. residents?  
10. How do economists define a recession?  
11. What type of unemployment is caused by workers between jobs?  
12. What type of inflation is caused by all sectors in the economy trying to buy more than the economy can produce?  
13. What is expansion?  
14. What type of unemployment is caused by changes in the weather?  
15. What is technological unemployment?  
16. What is the wage-price spiral view of inflation?  
17. How many districts are there in the Federal Reserve System?  Which district is Atlanta found in?  
18. List two reasons for the structure of the Fed.  
19. List the three major tools of monetary policy used by the Fed.  
20. List some of the tools of fiscal policy that can be used by the federal government.

21. Who selects the Board of Governors of the Fed?

22. What things does the Federal Open Market Committee do for the FED?

23. What are banks that belong to the Federal Reserve System called?  
24. What things does the Federal Advisory Council do for the Fed?  

25. List some things that affect aggregate demand.

26. List some things that affect aggregate supply.

27. What happens to the money supply when the reserve requirement is increased?  Decreased?

28. What happens to the money supply when the discount rate is increased?  Decreased?

29. What happens to the money supply when the FED buys government securities?  Sells government securities?

30. What type of unemployment is the most dangerous?  Describe it.

31. What type of unemployment is caused by ups and downs in the economy?

32. The buying and selling of government securities is which tool of monetary policy?

33. If the Fed increases the reserve requirement, what will happen to the money supply?

34. If the economy is in a recession, what fiscal policy could the government use to strengthen the economy?

35. If the Fed sells government securities, what will happen to the money supply?

36. If the Fed decreases the reserve requirement, what will happen to the money supply?

37. If the economy is experiencing deflation, what could the Fed do to stop it?

38. What is the difference between debt and deficit?

39. Who makes fiscal policy decisions?

40. List some of the countries that belong to OPEC.

41. List some of the countries that belong to the European Union.

42. What type of tariff is designed to raise money?

43. What are quotas?

44. Explain what a trade deficit is.

45. In what type of economic system are the means of production privately owned?

46. List some countries that belong to ASEAN.

47. List the three countries that are part of NAFTA.

48. What type of tariff is designed to protect domestic industries?

49. What is the key to trade?

50. In what type of economic system are the means of production collectively owned?

51. What is the difference between an absolute and comparative advantage?

52. List the five reasons for protecting the U.S. from foreign goods.

53. In what type of economic system are the basic productive resources owned by the government?

54. What is collateral?  

55. Define junk bonds.  
