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Economics

EOCT Review
These questions are totally random and cover many different topics and categories.

1. Who answers economic questions in a command economy?

2. Money is a standard of value when we do what with it?

3. A nation’s imports are $5.2 billion and its exports are $5.3 billion.  What does the nation have?

4. What term means a measure of inflation?

5. Draw a basic production possibilities curve.  List three things that can shift the curve outward.

6. Product differentiation or slightly different products is an example of what type of market structure?

7. A person being laid off during an economic recession is experiencing what type of unemployment?

8. What is the difference between absolute and comparative advantage?

9. What type of personal investments are the most risky?

10. Which basic economic problem does the U.S. share with all nations?

11. List three reasons the supply curve could shift to the left for the blueberry market.

12. If aggregate demand is increasing quickly, but aggregate supply is increasing slowly, what would be the result?

13. What does it mean when a country’s currency depreciates?

14. A person deposits $50 in his savings account instead of buying a video game.  What is the opportunity cost of the decision?

15. What type of business organization has limited liability, but less control over decisions?

16. Why might the Federal Reserve sell government securities and raise the discount rate?

17. A limit on the number of a particular item that can be imported from a particular country is called what?

18. What type of workers suffer the most from inflation?

19. In the circular flow, labor flows from _____________ through the _____________ market to the _________________.

20. Give an example of an entrepreneur.

21. What is the disadvantage of choosing an insurance policy with a high deductible?

22. What is another name for the market clearing price?

23.

	Country/Currency
	Foreign Currency in U.S. Dollars
	U.S. Dollars in Foreign Currency

	Mexico/Peso
	1 Peso= $0.093
	$1=10.70 pesos


$200 in U.S. currency would be how much in pesos?

24. Two workers own a lawn business.  What is the best way they can increase their productivity?

25. Under what circumstances will two nations trade?

26. When a price is at equilibrium, what does that mean?

27. What is the effect of a U.S. tariff on imports?

28. Two advantages of a market economy over a command economy are what?

29. A tax that decreases as your income increases would be called what?

30. What group in the U.S. establishes monetary policy?

31. Why might a person oppose free trade?

32. How do you determine if a rational economic decision has been made?

33. What fiscal policy tools could be used to expand the economy?

34. List three things microeconomics examines and three things macroeconomics would examine.

35. How are public goods and services in the U.S. paid for?

36. What effect does deregulation have on an industry?

37. The price of cars decreases slightly and the demand for cars increases greatly.  This is an example of what?
38. What did NAFTA do in regard to trade between the three countries?

39. What is the difference between a bank and a credit union?

40. Describe an investment in human capital.

41. Give an example of a government transfer payment or government aid.

42. If the government places a maximum limit on the price of gas, what is the result and what is this called?

43. Draw a basic production possibilities curve.  Place a point on the drawing that would show inefficient use of resources.

44. What is the relationship between debt and deficit?

45. The U.S. government forbids all imports from Cuba.  What is this an example of?

46. What makes a tax regressive?

47. Low interest rates increased consumer spending and borrowing.  Which way does the AD curve move?

48. Unemployment rising, GDP falling.  What phase of the business cycle is this economy in?
49. Why are salaries of some workers higher than others?

50. What are some things that determine your credit worthiness?

51. When the U.S. government hires postal workers and FBI agents, it makes a transaction in which market?

52. A printing company buys a new printing press.  What effect will this have on equilibrium price and quantity?

53. What protects your money in a bank if the bank goes out of business?

54. What is the best example of a price ceiling?  A price floor?

55. The market for gasoline is controlled by a few large companies.  What market is being described?

56. What is the best example of a progressive tax?

57. What is the disadvantage shared by sole proprietorships and partnerships?

58. What does it mean when a country imports more than it exports?

59. What tools of monetary policy would be used to try to end a recession?

60. What tools of monetary policy would be used to try and slow down an economy?

61. In a market economy, what determines how goods and services are distributed?
	Year
	Value of 1 Euro in U.S. Dollars
	Value of $1 in Euros

	2006
	1.25
	0.79

	2007
	1.42
	0.70


62. If you took $1,000 to Europe in 2007 and exchanged it for Euros, how many Euros did you receive?
63. Which currency appreciated in value from 2006 to 2007?

64. What type of insurance pays a monthly income to people who are unable to work for an extended period?
	
	Sugar
	Fertilizer

	U.S.
	80
	100

	Nicaragua
	70
	50

	TOTAL
	150
	150


65. Who has the absolute advantage in sugar?  Fertilizer?
66. Who has the comparative advantage in sugar?  Fertilizer?

67. In the circular flow diagram, the flow of wages to workers goes from _______________ through the _______________ market to _________________.
68. What tools of monetary policy would be used to contract the economy?

69. What tools of fiscal policy would be used to contract the economy?

70. What tools of monetary policy would be used to expand the economy?

71. What tools of fiscal policy would be used to expand the economy?

72. Why does every economic decision involve an opportunity cost?

73. Beads were once used as a medium of exchange by Native Americans.  Why was this money used at one time?

74. A person who leaves their job to find another job is experiencing what type of unemployment?
75. Who prints the money and who controls the supply of money?

76. Janice decides to spend $20 on a concert ticket instead of a new blouse.  What is the opportunity cost of the decision?

77. What is the incentive for entrepreneurs in a market economy?

