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Name:  _____________________________________ FUN SET 1.2

Ronald McDonald can produce 20 pizzas or 200 burgers; Pizza Hut can produce 100 pizzas or 200 burgers
1. What is Ronald’s opportunity cost for one pizza in terms of burgers given up?
2. What is Ronald’s opportunity cost for one burger in terms of pizza given up?
3. What is Pizza Hut’s opportunity cost for one pizza in terms of burgers given up?
4. What is Pizza Hut’s opportunity cost for one burger in terms of pizza given up?
5. What would be acceptable terms of trade?

Wheat produced per one acre Sugar produced per one acre
USA 30 30

Brazil 10 20

1. Who has an absolute advantage in wheat and sugar?
2. What is the cost of one unit of wheat for the U.S.?
3. What is the per unit opportunity cost for 1 unit of sugar for Brazil?
4. Who has a comparative advantage in wheat?
5. Who has a comparative advantage in sugar?
6. Who should import sugar?
7. What would be acceptable terms of trade for both countries?
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Pineapples Radios
Kenya 30 10
India 40 40

1. Who has an absolute advantage in Radios?
2. What is the cost of one radio for India?
3. What is the per unit opportunity cost for 1 pineapple for Kenya?
4. Who has a comparative advantage in pineapples?
5. Who has a comparative advantage in radios?
6. Who should import pineapples?
7. Trading 1 radio for how many pineapples would benefit both countries?
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Questions 32-34 are based on the following graph:



4


