
Unit 4 FUN Set 4.6   Name:  _________________________________ 
 

1. Under which of the following conditions would consumer spending most likely increase? 
a. Consumers have large unpaid balances on their credit cards 
b. Consumers’ wealth is increased by changes in the stock market 
c. The government encourages consumers to increase their savings 
d. Social security taxes are increased 
e. Consumers believe they will not receive pay increases next year 

 
2. Which of the following can be considered a leakage from the circular flow of economic 

activity? 
a. Investment 
b. Government expenditures 
c. Consumption 
d. Exports 
e. Saving 
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